
New Tax Incentives for Jewelry Firms

The Cabinet approved new tax incentives for 
Thai jewelry firms on 17 January 2017 in a measure 
aimed at supporting Thailand’s goal of becoming a 
regional gems and jewelry trading hub. It is hoped that 
the new tax incentives can also help to boost Thailand’s 
gems and jewelry exports from US$13 billion in 2016 to 
US$17 billion in 2017. The new incentives came into 
force on 20 January 2017, and will continue for an as 
yet underdetermined period. 

According to Mr. Nathaporn Chatusripitak, Advisor 
of the Minister of Commerce, jewelry producers will be able 
to benefit for three fiscal years from a double corporate tax 
deduction on expenses incurred while employing skilled 
workers who are registered with the Department of Skill 
Development, Ministry of Labour. Such incentives are 
intended to encourage entrepreneurs to hire skilled 
workers in order to increase the country’s efficiency in gems 
and jewelry production. 

In addition to the tax measures aimed at bringing 
more skilled workers into the industry, the Cabinet also 
approved import tariff waivers over 32 uncut raw materials 
that include diamond, ruby, and emerald used in jewelry 
and ornament production. Moreover, individual sellers of 
such raw materials before they have been processed into 
accessories are also eligible for a 1% reduction of personal 
income tax, while importers are also exempted from value-
added tax (VAT) as well. 

In a related incentive, the Cabinet has also 
extended the period for which small and medium-sized 
enterprises (SMEs) can apply for soft loans through the 
Government Saving Bank (GSB) in order to upgrade 
their machinery and improve their production line. This 
incentive is now available until 31 October 2017. 

New Bid to Push Forward Thailand’s 
Economic Growth

This year, the current government seems to 
have assigned high priority to domestic investments 
with the intention of lifting Thailand’s economy out of 
its slow-growth state, boosting growth and sharpening

its competitive edge. Although it remains to be seen 
whether the state’s large-scale projects will be able to 
capture private-investors’ interests and enhance their 
confidence, the government expects that the domestic 
investment, especially in several large-scale 
infrastructure projects, can play a supporting role in the 
country’s long-term economic growth.

In the early part of this year, the Ministry of 
Finance is also set to resume an investment incentive 
policy that was previously implemented during 2015 to 
2016. The policy includes the offer of a double 
deduction of investment expenses from corporate 
income tax for private sector investment. This means 
that business operators are able to save up to 20% on 
corporate income tax payments. Moreover, it is 
expected that the State Enterprise Policy Office (SEPO) 
will push hard to initiate several of its proposed public-
private partnership (PPP) projects worth a combined 
value of 712 billion baht. It is also understood that the 
government is in the process of ramping up state and 
joint investment projects to support the economy.

As was witnessed during the past year, even 
though the government initiated several measures or 
policies to promote domestic investment and shore up 
the country’s low economic growth, last year’s marginal 
private investment growth was not substantial enough 
to boost the overall economy. In fact, the private 
investment growth rate for 2016 of 3.2% was 1.1% 
lower than the forecast rate as reported by Bank of 
Thailand. The reason for this lack of response from 
private investors was their cautious mood about 
economic policies drawn up and driven by the current 
government, worrying that they might lack continuity.

Fortunately, the government’s latest move to 
accelerate investment in infrastructure to boost the 
country’s future economic growth is expected to play a 
key role in helping the country escape the middle 
income trap. As private investment is one of key 
components of gross domestic product, it provides a 
basis upon which the future productive capacity of the 
economy is built. 
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company (Thailand) 

Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
understand the impact of public policy on your business, or 
a government authority aiming to design appropriate laws and 
regulations, we have the experience and expertise to help you achieve 
tangible goals.

“Clients’ success is our best interest”


